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Apipendix2 



V 



1. **amemtod" A rtwthod operative at a 
syndication^ comprising steps of: 

hftving a database of the comniittod loan syndicatioil maintained at the server; 

having the loan syndicate post a hid to an cmliite auction block maintained at the saver 
for a predetermined period of time; 

in response to a leqiwst fiKmi lenders to the server idcn^^ 
reqiurexneats* ideitffying a set of bids ^thin that requiroaients; 

in respcmsc to the IcndoTH accepting a given one of the set of bids posted by the loan 
syndicator , aendiiig secure electronic message to the loan syndicator and iendera 
confirming^a loan syndication cammitment in principle by said lenders and sendii^ an 
acceptance message to the lenders when the loan syndicator and final borrower have 
accepted Ihe lenders* in princif^ cmunitment; 

in response to the acceptance by the loan syndicator and final biwTower, the lenders are 
provided an opportunity to rati^ their commitments by cause to legally authorizing their 
commitments or to withdraw; 

in lesponae to xatifying their commitments, lendeis to execute their individual loan 
obligation in accofdanc^e to the terms of the bid by causing to transfer funds to the 
account of the loan syndicator over a network; 

in response to the said transfeired funds, loan syndicator authorizing ^ disbursement of 
the funds to the final borrower over a network; 

in response tu periodically loan conomitments if any as determined by tbe loan syndicator 
and agreed by letuler^ sent electronic notification to lenders legaiding their 
committnents; and 

in lespcmse to interest and principal payments received fVom final borrower on a 
periodical basis^pnMde instructions to transibr the amounts to lender in accordance to 
their commitments on l^ehalf of loan syndicator. 



2. '"amended" The method as described in claim 1 ^lerein the identities of the final 
borrower and lenders at dieir diBcictiuii may be anonymous. 

3. *'am^ided*' The method as des«»ibed in claim 2 further including the steps of notifying 
the identities of respective participants in the syndication wherein die final borrowBrand 
loan syndicator are provided with the first ti0tt access to Imders' identities on receiving 
said acceptance in principle by die lenders and said lenders are only provided with access 
to final borrower*s identity throuf^ loan syndicator when their said acceptance in 
principle have also been accepted by final borrowBr. 
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4. ^^amcndedr The mcdiod in claim 1 v^kerein the ]«nden can post questions and tbe loan 
syndicator can response to these questions visible to alt over a network. 

5. "^amended^ The method in claim 1 wherein iendeia* final borrower and loan syndicator 
have access fffivileges respectively to the server over a network. 

6. **ikmended" The metbod in claim 1 wherein electronic loan documents pertaining to the 
bid may be coc^matively amended by lenders upon authorizaction by final bmrowerand 
loan syndicator. 

7. "^am^ided^ The method as described in claim 1 iniierein the lender is charged a fee for 
the accepted bid- 

8. The medbod as described in claim 1 wherein the bid idcmdfies a desired risk class of the 
Bnal bonower including bcnrowing tenns and legal conditions. 

9. ^amended" The method as described in claim 1 wheiein the bid identifies a desired 
loan of the nature of a bond instrument, a floating or fixed rate note, a hybrid with 
detachable equity, a revolving credit instrxtmem, a letter of credit imtrument. negotiable 
certificate of deposit or any instrument that has the nature of a loan instrument with 
interest payable or discounted as in treasury notes or eqtilty or pmfit participaiion in lieu 
of interest payable. 

10. "am«ided** The methcxl as described in claim 1 wheiein the bid identifies a desired 
loan rate or cost and period of loan. 

IL ''amended** The method as described in claim 1 wAierein the bid identifi^ the desired 
borrowing conditioiks attached to the l»d. 

12. "amended" The method as described in diiim 1 whevein the acceirtance of the bid by 
lender identifies the desired size of the bid, the rate of return, the period of the loan and 
the divisible amount the lender is willing to participetB including the role it is subscribing 
to. 

13. '^amended'* A server c<^nectabie to a computet tietwotk prefbrabiy over the internet 
for negotiating and managing loan syndicaticm» comprising: 

at least one client machine connected to the said server, 

a database of loan syndication information; 

a database of authorized loan participants infbrmation; 

a <tolabase of past loan syndication infonnaticm; 
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a database of executed cmt in pfogress loan syndicadon and related doounents 

inf<»rmation; 

a database of autborized contacts information; 

a display routine for displaying a table of loan mtes indexed by size of loan, period of 
loan» instrument of loan, ss^ndicate or tender, country risk^ role of participants, closing 
date, agreements^ status of syndicato^, final borrowcf's industry, collateral and comments 
by other bidders; 

a display routine fw disfdaying a table of participants in past and current loan syndication 
&cility; 

a di^lay routine for displaying a table of ti^ risk, period^ instrument and return 
pieferetices of lendcis; 

an auction routine for enabling users of ciient machines to negottate to buy and sell loan 
syndication ccHmnitments anoriymously and in ftill confidentiality; 

an auction routine enabling users of client machines to fHaoe an automatic bid 
incrementally up to their upper limit when their original bid was challenged by another 
new bid and the original bid is then deleted to prevent double counting; 



an aucti<»} loutine einbling users of client machines to place ocoiditiooa) bids which are 
recorded but not submitted until the condition has been fulfilled: 

an auction routine where conditional bids and atrtomadc bids are only known to the 
bidder and host authority; 

an information feedback system where user^ of client machine will be able to view 
feedback from the originator and others foedback as well as to provide 
fccdbaclc/ccmuncnts on their own; 

a rating system to determine die success rate of each origin«tc»r so as to pn>vidc a 
ccmiparisot) to their ability to close a deal; 



a programmable administrative routine to cmible the loan syndicatof to manage the 
lenders commitments where such routine include sending instructional emails to lenders 
of their commitments such as draw down, to receive fimds firom lenders to be deposited 
into fi nal borrowers' accounts and to receive interest and principal p^ments from final 
borrowers in aocofdanoe to terms of focility where such payments will be credited to the 
respective lenders* accoutns in rdation to thw portion of ccmmitments; and 




a seaich fecility to ensMe users to make more accurate gframhfi^ into their particular 
mMbds; 
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a programmable administrative roizdne to momtor oorrespondence^ iq>date electronic 
documents, issue settlement instmctians, accounting functions, auditnis» p^^mn billings, 
provide different degree of access to loan syndicated participants in order for fhem to 
perform their duties, calculate and determine the interest costs principal repayment for 
each syndication on behalf of the syndicator 

14. ^amended^ The server as described in claim 13 vWierein the auction routine iiM?hides 
means for enabling a lender to post a trid for a given loan syndication facility w^iere such 
bid may be a parcel or a divisible unit of the total loan requested such parcel is 
linked to a pmticular rate and period of commitment 

15. ^'amended^ The serv^ as described in claim 14 v^4iereintfae auction toutitte furtim* 
includes means £br enabling a loan syndicat<M' or originator and final borrower to accept 
the bid including a divisible unit linking to a particular rote of the loan and the period for 
the stated loan syndication fecility. 

16. **amended^ The server as described in claim 13 wherein the auction routine includes 
means for enabling a loan syndicator to post, delete, withdrawn^ close, extend period of 
acceptance and update a bid for a given loan $yndication ^tlHy. 

17. "am e nded** Hie server as described in claim 15 wherein dxe auction routine further 
includes means for enabling a loan syndicator and final borrower to accept new bids in 
access of tl^ total loan commitment vttere agreeable by othwr loidera and to substitute 
new lenders' bids where acceptance in principle lender have withdrawn fktm the 
syndication fecility. 

1 8. ^amended" The server as described in claim 1 3 wherein the auction routine further 
includes meai» fijr participants identities to be released where the final boirower and loan 
syndicator have the rig^ to acx»ss identities of lenders in response to lenders a<?r^iTlancc 
in principle to the bid, and where lenders have access to final borrower's identities when 
final borrower Amher accepts lender's participation upon knowing lender's iderrtity, said 
lender wiU have the final means to either accept the firtal bonower's bid upon knowing 
said identity or witfidraw. 

19. ''amended" The server as described in claim 13 \i^ierein tiie administrative routine 
includes means £c^ selecting the various bids into a risk retum matrix satisfying at least 
the total amount of tile loan syndicate in the order of the best bids fust and sending this 
matrix for acceptance by loan syndicator and finAi borrower. 

20. '^mended *^ A computer network system for negotiating and managtltg loan 
syndicatifm, said computer network system comprising; 

(a) at least one client cmiputer; 

(b) at least one cGmputer rwtwork coimected to said computer. 
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(c) at least one host c om p ute r or scivef with a CPtJ« memory and da t a b agc connected to 
said network; 

(d) means for posting a bid by a syndicator to an online auction block maintained at the 
server for a |itedeienntned period of tune; 

(e) means for lesponding to a request from a lender to the server identifying a given loan 
syndication requirements, identifying a set of bids within that requirements over said at 
least one computer network or another computer network; 

(f) means for the lenders accepting a given one of the set of bids posted by the loan 
syndicator^ sending secure electronic message to the loan syndicator and lenders 
confonning the lottn syndication commitmem in pdncifrte said lettders and sending an 
acceptance message to the lenders v^ien the loan syndicator and final boirower have 
accepted the Icndefs* in pnnciide commitment; 

(g) moans for sendmg secured email instroction to lendeis regarding their coinmitinentB» 
update documentation, i^Miate loan status report^ provide detail plans of performance 
duties for all paiticipants and to monttm p ro gr e s s of loan administnition* interest and 
principal payments finom final borrower on behalf of the loan syndicatcH- over said at least 
one ccnufniter network or another computer netwmk; 

(h) means for entering records of loan syndication into a database electronically 
accessible to a (duraUty of useis with differ^ degrees of infomiaticm privileges over said 
at least one computer network or another computer netwoik; 

(i) means to calculate and determine the interest costs principal repayment f<M-eaoh 
facility and lo send instructions to participantB when they fall due on behalf of the loan 
syndicator over said at least one c^omputer network or anoAer conqiuter network; 

0) nMans for rmabling users of client machines u> negotiate to buy and sell loan 
syndicaticm commitments anonymously and in flill confldenttaU^ 

(k) means to enable users of client machines to place an automatic bid incrementally up 
to their upper limit ^diCT their original hid was challenged by another new bid and the 
original bid is then deleted to prevent double counting; 

0) means to enable useis of client machines to place ccmditicmai bids which are recorded 
but not si^nnittcd until these condition have been met; 

(m) means to protect informatiotn on conditional bids and automatic bids which m only 
known to the bidder and host auOtortty; 

(n) means for users of diem machine to be able to view foeAjack fonn the originator and 
otters feedback as well as to provi<!c feedback/ccMnments on ^ir own; 
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£iI^^cS??£ir*^ <»UP«-«r so «, to pmvidc a comparison to Aeir 

(p) means (o search the dbtabase; 

i^tlHf*" «^.*«» identities of the participants in the syndication when on 
acceptance m pnnapie by lender, the lender's idenUty is leCeal to the final bwiowcx and 
loan^cator where final lx,m»,.Br and loan sj^ 
jy j;jgJf«^»"*™«J>Ie<>ft»*bid.tbeidei^ 

a) nieans £w lender to withdraw or authorize cominiti^ 

bonmver's identily; and "mmjuiku 
(s) meara forfii«l bon^^ 

principle lender has withdrawn. *^ ««*cpiea m 
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